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BACKGROUND AND RESEARCH SUMMARY

Background: High profile Al company CoreWeave (CRWYV) issued a convertible bond yesterday, and

we revisited our analysis of convertible issuance strategies published earlier this Fall.

We segmented the convert universe into 7 sector-based cohorts and studied the factor efficacy,
including price momentum, consensus forecasted EPS growth, beta, company-specific risk (CSR),
and net debt-to-market cap. Below is our “converts” playbook:

Technology: Buy bottom-half quality, high debt-to-market cap, and low forecasted EPS growth.
CRWYV fits into this category, and thus if history is a guide, is likely to perform well.

Biotech: Works in long-term but since 2024, performance has been weak and issuance has been
low; buy converts that are high beta, have low CSR, and have high debt-to-market cap.

Healthcare (ex. Biotech): Buy stocks with poor 6-month price momentum and high debt-to-
market cap.

Consumer Discretionary: Buy low beta, high CSR, and high forecasted EPS growth.

Financials: It is hard to distinguish winners vs. losers in this sector as none of the factors helped.
Pure fundamental analysis is best.

Industrials: Buy strong 6-month momentum and low forecasted EPS growth.

Overall takeaway: Strong 2025 convert returns mask wide sector dispersion — selectivity by
quality, debt, and momentum factors is crucial for separating winners from losers.
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6-MONTH RETURNS POST ISSUANCE ARE AT A 15-YEAR HIGH

We analyzed 3-, 6-, and 12-month returns, relative to industry averages, for new convertible issuances each year since 2011. The
recent 6-month performance following convertible bond issuance has been the strongest we have on record! Returns to
buying new convertible issuers appear to be cyclical, performing poorly in initial risk-off regimes and taking longer to recover.
Returns from 2021-2023 were dismal. While obviously we don’t have sufficient cycles to make a reliable “converts” timing
call, it does seem that strong performance is a late-cycle indicator, as shown by the 2-year moving average line.

Average 3m, 6m and 12m Forward Return of New Convert Issuance Each Quarter Since 2011
Through End-November, 2025
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CONVERTS ARE AN INFERIOR ASSET CLASS - ISSUANCE ISN'T ALPHA

Over the long term, an equal-weight portfolio that buys every new convertible issuer the day after the issuance and holds the
stock for 12 months underperforms a broad equal-weight market: a brief surge around 2020 reverses, followed by a deep
drawdown through 2024 that has a long way to go to be profitable despite the strong year-to-date rebound (left). On an
industry-relative basis the same rule has compounded to roughly down 40% since 2011, with the recent uptick not enough to
offset the long slump — showing that the aggregate “buy all new issues” trade is not rewarded, and instead investors should

identify winners from losers within the convert universe (right).

Cumulative Return
Buy Convertible Issuer On the Second Day of Issuance and
Hold for 12 Months vs. Equal-weight Top 3000
Through End-November, 2025

Cumulative Industry-Relative Return
Buy Convertible Issuer On the Second Day of Issuance and
Hold for 12 Months
Through End-November, 2025
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INDEBTED CO’S ARE BEST IN HEALTHCARE / TECH., NOT INDUSTRIALS

Biotechnology, Healthcare ex. Biotech., and Information Technology companies with more debt perform best, whereas Industrials
with less net debt-to-market cap. strongly underperform.

Average 126-Day Industry-Relative Return of New Convert Issuance by Net Debt to Market Cap Quintile
2011 Through End-November, 2025
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ISSUANCE WORKS FOR BIOTECH AND LOW-QUALITY TECH

Companies with varying balance sheet conditions could issue converts for different reasons, so it is sensible to segment the convert universe by sector and
quality. We created seven sub-groups: Biotechnology overall, and then six other cohorts divided into top and bottom half quality, including Consumer
Discretionary, Financials, Healthcare excluding Biotechnology, Industrials, Technology, and “Other Sectors.” Issuance in Biotech has been successful
overall, with industry-relative gains that persist over 6-12 months and average over 6%. Convert issuers in Financials, Other Healthcare, and Industrials
lag their industries in the long term. Lower-half quality stocks in Technology and other sectors beat their higher-quality peers consistently and yield positive
returns. This appears to be because issuing a convert steadies the short-to-medium term perception about financial viability for many companies.

Average Forward Industry-Relative Return After Convertible Issuance by Sector and Quality Groups
2011 Through End-November, 2025

Sector Quality Event Count 10d Forward Return 63d Forward Return 126d Forward Return 252d Forward Return
Biotech N/A 138 (0.1%) 1.6% 6.1% 7.6%

Bottom Half Quality 99 (1.8%) (4.2%) (9.8%) (10.9%)
Consumer Discretionary

Top Half Quality 32 (0.4%) (3.6%) (1.8%) (6.9%)

Bottom Half Quality 73 (0.1%) (0.8%) (3.8%) (4.7%)
Financials

Top Half Quality 27 0.7% 0.5% (1.5%) (1.5%)

Bottom Half Quality 98 0.2% 4.5% 3.7% (6.3%)
HealthCare Ex-Biotech

Top Half Quality 79 0.5% (2.2%) (5.3%) (6.0%)

Bottom Half Quality 86 0.1% 1.3% (5.7%) (5.4%)
Industrials

Top Half Quality 21 (0.2%) (3.4%) (4.0%) (12.9%)

|Bottom Half Quality

Top Half Quality

Information Technology |

Bottom Half Quality 175 (0.3%) 5.0% 6.1% 5.9%

Other Sector
Top Half Quality 48 (0.1%) (0.2%) (1.6%) (2.1%)

Source: Trivariate Research
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PERFORMANCE AND ATTRIBUTES OF RECENT CONVERTS

We highlight stocks below where signals have been effective for picking converts in the right column. CRWV
announced its convertible issuance on Monday and quantitatively is a LONG IDEA. This is based on empirical
evidence that Junk Technology stocks with relatively high debt levels that issue converts tend to subsequently
outperform.

Top 2000 US Stocks: Announced Convertible Issuance Since October 1st, 2025
As of December 8th, 2025

Market Cap. Announced
(US$ Bil.) Date

42975 | 12/08/2025

Return Since
Issuance

4.93%"

Principal

(US$ Mil) Flags for Convert Long Ideas

Ticker Company Sector

CoreWeave, Inc. Low Quality Tech with High Debt

Information Technology

FSLY Fastly, Inc. Information Technology 1.66 12/03/2025 125 (5.3%)

CHKP Check Point Software Information Technology 20.49 12/02/2025 1500 1.9%

IREN IREN Limited Information Technology 13.14 12/01/2025 1000 (4.4%) Low Quality Tech

EXC Exelon Corporation Utilities 43.78 12/01/2025 900 (5.2%)

PLUG Plug Power Inc. Industrials 2.97 11/18/2025 375 0.9% Strong 6m Momentum Industrials
EQOSE Eos Energy Enterprises Industrials 5.00 11/18/2025 500 14.5% Strong 6m Momentum Industrials
OsISs OSl Systems, Inc. Information Technology 4.46 11/17/2025 400 (1.7%) Low Quality Tech

LCID Lucid Group, Inc. Consumer Discretionary 414 11/11/2025 875 (24.9%)

COGT Cogent Biosciences, Inc. Health Care 6.13 11/10/2025 200 24.2% High Beta, High CSR, Low Debt Biotech
CLSK CleanSpark, Inc. Information Technology 3.55 11/10/2025 1000 (7.6%) Low Quality Tech

HALO Halozyme Therapeutics Health Care 7.39 11/05/2025 650 (7.9%)

BWXT BWX Technologies, Inc. Industrials 16.34 11/05/2025 1000 (9.7%)

w Wayfair Inc. Consumer Discretionary 12.23 11/04/2025 700 (5.6%)

GH Guardant Health, Inc. Health Care 13.42 11/04/2025 300 6.1% Strong 6m Momentum Healthcare
IMAX IMAX Corporation Communication Services 2.07 11/03/2025 220 18.0%

CMS CMS Energy Corporation Utilities 21.46 11/03/2025 750 (2.0%)

BE Bloom Energy Corp. Industrials 26.44 10/30/2025 1750 (12.6%)

WULF TeraWulf Inc. Information Technology 6.26 10/29/2025 500 3.2% Low Quality Tech

ASTS AST SpaceMobile, Inc. Communication Services 20.78 10/21/2025 850 (5.9%)

LYV Live Nation Entertainment Communication Services 32.06 10/08/2025 1300 (7.9%)

SMTC Semtech Corporation Information Technology 7.34 10/06/2025 350 16.3% Low Quality Tech

*Note: Principal amount and return are adjusted for CRWYV as of December 9th close.
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DISCLOSURES

Disclaimer
This presentation is confidential and may not be reproduced or distributed without the express prior written permission of Trivariate Research LP and its affiliates (collectively, “Trivariate”).

The information contained herein reflects the opinions and projections of Trivariate as the date of publication, which are subject to change without notice at any time subsequent to the date of issue.
Trivariate does not represent that any opinion or projection expressed herein will be realized. All information provided is for informational and research purposes only and should not be deemed as
investment advice or a recommendation to purchase or sell any specific portfolio investment, security or other asset. While the information presented herein is believed to be reliable, no representation or
warranty is made concerning the accuracy of any data or other information presented. Information obtained by Trivariate from third party sources in connection with the preparation of this presentation
has not been independently verified by Trivariate. Additional information regarding Trivariate is available on request.

Any projections, forecasts, targets or other estimates presented herein constitute “forward-looking statements” that can be identified by the use of forward-looking terminology such as “may,” “will,”
“should,” “could,” “would,” “predicts,” “potential,” “forecasted,” “continue,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates,” or the negatives thereof or other variations
thereon or comparable terminology. Furthermore, any projections, targets, forecasts or other estimates in this presentation are “forward-looking statements” and are based upon certain assumptions that
may change. Due to various risks and uncertainties, actual events or results or the actual performance of the funds may differ materially from those reflected or contemplated in such forward-looking
statements. Moreover, actual events are difficult to predict and often depend upon factors that are beyond the control of the Trivariate. Nothing herein shall under any circumstances create an implication
that the information contained herein is correct as of any time after the earlier of the relevant date specified herein or the date of this presentation. In addition, unless the context otherwise requires, the
words “include,” “includes,” “including” and other words of similar import are meant to be illustrative rather than restrictive. Forward-looking statements and discussions of the business environment
included herein (e.g., With respect to financial markets, business opportunities, demand, investment pipeline and other conditions) are subject to the ongoing novel coronavirus outbreak (“COVID” or
“COVID-19”). The full impact of COVID-19 is particularly uncertain and difficult to predict, therefore such forward-looking statements do not reflect its ultimate potential.

This shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund, product or account that is or may in the future be advised or managed by, Trivariate or any of its
affiliates.

All data sourced from S&P Global, Bloomberg, or our Trivariate estimates. All forward-looking-statements reflect the opinion of Trivariate.
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