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BACKGROUND AND RESEARCH SUMMARY

Background: Following the Red Sweep, among the items driving investor euphoria was the specter
of an improving IPO market. That has seemingly finally come to fruition. The IPO market has started
to reignite in 2025, but in terms of the number of transactions the 55 IPOs we have seen in the last 12
months is still below the long-term average of 76 IPOs per 12 months (and a median of 69). But, by
all accounts the floodgates are opening, and September could be a month with several IPOs. With
that in mind, we thought it prudent to revisit and update our work on IPOs.

Day 1 performance has been strong: During the TMT bubble of 1999 and 2000, nearly every IPO
was a gift, with the first day closing prices averaging a double above the IPO price. Since then, first
day upside has averaged less, but the average Day 1 performance of IPOs this year has been the
highest since 2020, with an average performance of 26%.

Sell at the end of Day 1? Part of the reason investors were happy to take IPO shares,
immediately sell them on the first day, and thank their sell-side counterparts, is that while first
day returns were on average strong for IPOs, returns after the first day for the first year were
generally weak. In fact, a prudent strategy has been to long the IPO’s industry and short the IPO
from 2000 through 2014, and again in 2020 and 2021. Over the last year however, relative to
industry performance has been about “in-line.”

After Day 1in 2025 Has Been Volatile: But, that “in-line” performance has been extremely volatile,
such that investors should probably add “Day 2 and beyond” post-IPO trading as one of their “risk-
on” proxies. Performance following Day 1IPO trading was extremely strong from late April to the
end of June this year, but has sharply sold off in July and August, making the total cumulative
relative-to-industry return on Day 2 and on post-IPO slightly negative this year.
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RESEARCH SUMMARY AND INVESTMENT CONCLUSIONS

Long-term IPO Performance: Performance of IPOs has been mixed over the long-term, and
relatively poor since 2020. IPOs were particularly weak post the Financial Crisis, roughly in-line
with industry-average performance from 2009-2015 and did well from 2016-2019. Since 2020,
however, the average IPO has lagged its industry average by 4% over the subsequent three
years following its first closing price.

Profitability matters: Investors asked if net profitability matters for IPO success. We broke the net
margin of IPOs into quintiles and found the lowest quintile of net margins on average sharply
underperformed during the first year, but then eventually performed best after three years. The
results show that negative net income companies strongly underperform (by more than 10% on
average) over the first 18 months (400 days) of trading, those with positive net income. For
companies nearing profitability, waiting to go public until generating positive net income may be
prudent. Circle (Ticker: CRCL) is losing money in 2025 but is expected to make profits next year, as
a recent example.

Majority sellers and lock-ups matter: We evaluated the success of IPOs depending on whether
they had a majority seller (50% or more of the shares at the time of the IPO) or not. There was a
clear difference in performance. IPOs with no majority seller strongly underperform their industry
group average. Part of the reason many IPOs perform poorly after the first day of trading is that
some companies have a large percentage of shares locked up. Investors worry about supply that
ultimately comes to market 90 to 180 days after the initial offering. IPOs with a share lock-up
typically lag those with no lock-up over the first two-to-three years.

Slide 11 shows that 7 of the last 8 IPOs are down sharply relative to their industry average since
their IPO.
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THE IPO RECOVERY HAS STARTED, BUT HAS A LONG WAY TO GO

The IPO market has started to reignite in 2025, but in terms of the number of transactions the 55 IPOs we have seen in the last 12
months is still below the long-term average of 76 IPOs per 12 months (and a median of 69). The recovery that began a year post
the TMT-bubble in 2002 and after the Financials Crisis in 2009 was sharper and well higher than what we have seen so far this
cycle, and if relevant implies several more IPOs in the next year.

Number of IPOs Over Last 12 Months
Transaction Size > $100mm
Through August 20th, 2025
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THE AVERAGE 2025 IPO HAS OUTPERFORMED BY 26% ON DAY 1

During the TMT bubble of 1999 and 2000, nearly every IPO was a gift, with the first day closing prices averaging a
double above the IPO price. Since then, first day upside has averaged less, but the average Day 1 performance of
the IPOs this year has been the highest since 2020, with an average performance of 26%.

IPO Price to First Market Closing Price
Mean Return by Year of IPO Date
Through End-July, 2025

120%

100%

80%

60%

40%

20%

0%
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: Trivariate Research

TRIVARIATE RESEARCH EXCLUSIVELY FOR CLIENTS OF TRIVARIATE RESEARCH, LP, ALL RIGHTS RESERVED 5



RETURN FOR FIRST YEAR AFTER THE FIRST DAY HAS BEEN VOLATILE

Part of the reason investors were happy to take IPO shares, immediately sell them on the first day, and thank
their sell-side counterparts, is that while first day returns were on average strong for IPOs, returns after the first
day for the first year were generally weak. In fact, a good strategy has been to long the IPO’s industry and short the
IPO from 2000 through 2014, and again in 2020 and 2021. Over the last year however, relative to industry
performance has been about “in-line.”

First Year Average Industry-Group Relative Return
by IPO Year, From First Closing Price
Through August 2219, 2025
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POST DAY 1 TRADING WAS STRONG THROUGH END-JUNE, WEAK SINCE

But, that “in-line” performance has been extremely volatile, such that investors should probably add “Day 2 and on”
post-IPO trading as one of their “risk-on” proxies. Performance following Day 1IPO trading was extremely strong
from late April to the end of June this year, but has sharply sold off in July and August, making the total cumulative
relative-to-industry return on Day 2 and on post-IPO slightly negative this year.

2025 IPOs
Mean Industry Group-Relative Cumulative Return From First Closing Price
Through August 22nd, 2025
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IPOS WERE GOOD IN 2016-2019, GENERALLY BAD SINCE

Performance of IPOs has been mixed over the long-term, and relatively poor since 2020. Below we show the
cumulative performance of IPOs following the first day of performance over different time frames. Performance was
weak post-Financial Crisis, roughly in-line with industry-average performance from 2009-2015 and did well from 2016-
2019. Since 2020, however, the average IPO has lagged its industry average by 4% over the subsequent three
years following its first closing price.

Compounded Mean Industry Group-Relative Return by Time Period of IPO Date
Market Days After First Closing Price, First 3 Years
Through End-July, 2025
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AVOID IPOS THAT LOSE MONEY IN THE FIRST YEAR

Investors asked if net profitability matters for IPO success. We broke the net margin of IPOs into quintiles and found
the lowest quintile of net margins on average sharply underperformed during the first year, but then eventually did
best after three years (left). The results show that negative net income companies strongly underperform (by more
than 10% on average) over the first 18 months (400 days) of trading, those with positive net income (right). For
companies nearing profitability, waiting to go public until generating positive net income may be prudent. Circle
(Ticker: CRCL) is losing money in 2025 but expected to make profits next year, as a recent example.
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Net Margin (Industry Relative)
Compounded Average Industry Group Relative Returns
by Market Days After IPO
Through End-July, 2025

127 253 379 505 631 757 883 1,009 1135
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Compounded Average Industry Group Relative Returns
by Market Days After IPO
Through End-July, 2025

127 253 379 505 631 757 883 1009 1135

e Negative Net Income = Positive Net Income

Source: Trivariate Research
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HAVING A MAJORITY SELLER AT IPO MATTERS

We evaluated the success of IPOs depending on whether they had a majority seller (50% or more of the shares

at the time of the IPO) or not. There was a clear difference in performance. IPOs with no majority seller strongly

underperform their industry group average (left). Part of the reason many IPOs perform poorly after the first day of
trading is that some companies have a large percentage of shares locked up. Investors worry about supply that
ultimately comes on line 90 to 180 days after the initial offering. IPOs with a share lock-up typically lag those with no
lock up over the first two-to-three years (right).
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Majority Ownership Prior to IPO
Compounded Average Industry Group Relative Returns
by Market Days After IPO
Through End-July, 2025

127 253 379 505 631 757 883 1,009 1135

e Majority Seller Exists = NO Majority Seller

Source: Trivariate Research
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% of Shares Outstanding Locked-Up
Compounded Average Industry Group Relative Returns
by Market Days After IPO
Through End-July, 2025
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e NO LOCk-Up == Share Lock-Up Exists

Source: Trivariate Research
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/ OF THE LAST 8 IPOS HAVE STRONGLY UNDERPERFORMED

We show the performance of recent IPOs below, and relative-to-industry performance has been quite volatile. Many
of the recent IPOs have underperformed. Others performed well in April through June, but have sharply sold-off
since, as we mentioned earlier. 7 of the last 8 IPOs are down sharply relative to their industry average since their

IPO.
Recent US IPOs with Transaction Size >$100m & Industry Relative Return Since First Market Close
Industry

Transaction  Market Cap. Market Days Relative
Ticker Company Name Sector IPO Date  Size (US $Bn.)  (US $Bn.) Since IPO Return
HTFL HeartFlow, Inc. Health Care 8/7/2025 0.32 2.42 8 (7.8%)
FLY Firefly Aerospace Inc. Industrials 8/6/2025 0.87 6.65 1 (27.8%)
WYFI WhiteFiber, Inc. Information Technology 8/6/2025 0.16 0.61 1 1.9%
AVBC Avidia Bancorp, Inc. Financials 7/31/2025 0.19 0.30 15 (8.7%)
FIG Figma, Inc. Information Technology 7/30/2025 1.22 35.47 16 (34.8%)
MH McGraw Hill, Inc. Consumer Discretionary 7/23/2025 0.41 2.93 16 (1.7%)
NIQ NIQ Global Intelligence plc Communication Services 7/22/2025 1.05 5.21 22 (6.1%)
CARL Carlsmed, Inc. Health Care 7/22/2025 0.0 0.34 16 (15.9%)
JCAP Jefferson Capital, Inc. Financials 6/25/2025 0.15 1.04 34 1.3%
SLDE Slide Insurance Holdings, Inc. Financials 6/17/2025 0.41 1.83 43 (38.3%)
CAl Caris Life Sciences, Inc. Health Care 6/17/2025 0.49 10.72 45 19.4%
CHYM Chime Financial, Inc. Financials 6/11/2025 0.86 9.73 49 (32.2%)
ASIC Ategrity Specialty Insurance Financials 6/10/2025 o.n 1.05 50 (12.4%)
VOYG Voyager Technologies, Inc. Industrials 6/10/2025 0.38 1.80 48 (51.3%)
OMDA Omada Health, Inc. Health Care 6/5/2025 0.15 1.24 46 30.0%
CRCL Circle Internet Group, Inc. Information Technology 6/4/2025 1.05 30.50 54 57.5%
HNGE Hinge Health, Inc. Health Care 5/21/2025 0.44 4.39 63 43.0%
MNTN MNTN, Inc. Communication Services 5/21/2025 0.19 1.62 63 (20.4%)
All American Integrity Insurance Group Financials 5/7/2025 omn 0.35 67 9.3%
SMA SmartStop Self Storage REIT, Inc. Real Estate 4/1/2025 0.81 1.35 98 10.4%

Source: Trivariate Research
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DISCLOSURES

Disclaimer
This presentation is confidential and may not be reproduced or distributed without the express prior written permission of Trivariate Research LP and its affiliates (collectively, “Trivariate”).

The information contained herein reflects the opinions and projections of Trivariate as the date of publication, which are subject to change without notice at any time subsequent to the date of issue.
Trivariate does not represent that any opinion or projection expressed herein will be realized. All information provided is for informational and research purposes only and should not be deemed as
investment advice or a recommendation to purchase or sell any specific portfolio investment, security or other asset. While the information presented herein is believed to be reliable, no representation or
warranty is made concerning the accuracy of any data or other information presented. Information obtained by Trivariate from third party sources in connection with the preparation of this presentation
has not been independently verified by Trivariate. Additional information regarding Trivariate is available on request.

Any projections, forecasts, targets or other estimates presented herein constitute “forward-looking statements” that can be identified by the use of forward-looking terminology such as “may,” “will,”
“should,” “could,” “would,” “predicts,” “potential,” “forecasted,” “continue,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates,” or the negatives thereof or other variations
thereon or comparable terminology. Furthermore, any projections, targets, forecasts or other estimates in this presentation are “forward-looking statements” and are based upon certain assumptions that
may change. Due to various risks and uncertainties, actual events or results or the actual performance of the funds may differ materially from those reflected or contemplated in such forward-looking
statements. Moreover, actual events are difficult to predict and often depend upon factors that are beyond the control of the Trivariate. Nothing herein shall under any circumstances create an implication
that the information contained herein is correct as of any time after the earlier of the relevant date specified herein or the date of this presentation. In addition, unless the context otherwise requires, the
words “include,” “includes,” “including” and other words of similar import are meant to be illustrative rather than restrictive. Forward-looking statements and discussions of the business environment
included herein (e.g., With respect to financial markets, business opportunities, demand, investment pipeline and other conditions) are subject to the ongoing novel coronavirus outbreak (“COVID” or
“COVID-19”). The full impact of COVID-19 is particularly uncertain and difficult to predict, therefore such forward-looking statements do not reflect its ultimate potential.

This shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund, product or account that is or may in the future be advised or managed by, Trivariate or any of its
affiliates.

All data sourced from S&P Global, Bloomberg, or our Trivariate estimates. All forward-looking-statements reflect the opinion of Trivariate.
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