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VIDEO - Do You Know These 4 Points About Growth Stocks?

.

Background: We highlight and update four of the most crucial areas of our research for growth investors. This includes our

work on quality, beta, and forecasted growth, how even when you are successful it can be challenging, the current major growth

themes and how to think about risk management of them, and some extreme valuations and what history tells us about these

stocks.

Point 1: High quality and low-beta growth stocks outperform, and low quality and high beta growth stocks strongly

underperform.

Point 2: We have identified six areas of growth: AI Semiconductors, AI Software, Power / Utilities, Electrification Industrials,

Healthcare Services, and Housing / Building Products. Our custom baskets are all forecasted to grow faster than the overall

market. We think it is crucial growth portfolio managers track the correlation of these baskets.

Point 3: Extreme valuations: Costco’s ascent to 50x price-to-forward earnings caused us to analyze similar stocks, and on

average this threshold becomes a problem six-to-nine months after a stock’s initial ascent to that valuation level. There is no

precedent for any company to grow at the rate implied by Palantir’s current enterprise-value-to-forecasted sales multiple.
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Point 4: The Pain of 10 Baggers: Even when you own stocks that go up 10x over a five-year period, you will likely experience

a significant drawdown.
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Important Disclosures

Disclaimer

This presentation is confidential and may not be reproduced or distributed without the express prior written permission of

Trivariate Research LP and its affiliates (collectively, “Trivariate”).

The information contained herein reflects the opinions and projections of Trivariate as the date of publication, which are subject

to change without notice at any time subsequent to the date of issue. Trivariate does not represent that any opinion or projection

expressed herein will be realized. All information provided is for informational and research purposes only and should not be

deemed as investment advice or a recommendation to purchase or sell any specific portfolio investment, security or other

asset. While the information presented herein is believed to be reliable, no representation or warranty is made concerning the

accuracy of any data or other information presented. Information obtained by Trivariate from third party sources in connection

with the preparation of this presentation has not been independently verified by Trivariate. Additional information regarding

Trivariate is available on request.

Any projections, forecasts, targets or other estimates presented herein constitute “forward-looking statements” that can be

identified by the use of forward-looking terminology such as “may,” “will,” “should,” “could,” “would,” “predicts,” “potential,”

“forecasted,” “continue,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates,” or the negatives thereof or

other variations thereon or comparable terminology. Furthermore, any projections, targets, forecasts or other estimates in this

presentation are “forward-looking statements” and are based upon certain assumptions that may change. Due to various risks

and uncertainties, actual events or results or the actual performance of the funds may differ materially from those reflected

or contemplated in such forward-looking statements. Moreover, actual events are difficult to predict and often depend upon

factors that are beyond the control of the Trivariate. Nothing herein shall under any circumstances create an implication that the

information contained herein is correct as of any time after the earlier of the relevant date specified herein or the date of this

presentation. In addition, unless the context otherwise requires, the words “include,” “includes,” “including” and other words of

similar import are meant to be illustrative rather than restrictive. Forward-looking statements and discussions of the business

environment included herein (e.g., With respect to financial markets, business opportunities, demand, investment pipeline and

other conditions) are subject to the ongoing novel coronavirus outbreak (“COVID” or “COVID-19”). The full impact of COVID-19

is particularly uncertain and difficult to predict, therefore such forward-looking statements do not reflect its ultimate potential.

This shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund, product or account that

is or may in the future be advised or managed by, Trivariate or any of its affiliates.

All data sourced from S&P Global, Bloomberg, or our Trivariate estimates. All forward-looking-statements reflect the opinion of

Trivariate.
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