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VIDEO - Do Buybacks Matter Now?

Buybacks in aggregate have been a waste of capital: There is ample evidence that management teams of most companies

should be questioning the value of large share buybacks. On average, among mega-/large-cap stocks they were not

rewarded, as share reductions over a 12-month period of 0.5% to 2.05% resulted in similar subsequent volatility-adjusted

performance compared to those companies increasing their net share counts by 0.5% to 2.5%. This means deploying the

capital elsewhere - on average - would have been more prudent. Among small caps, overall efficacy is weaker than for
mega/large caps, and we don’t broadly conclude buying stocks with large net share reductions is better than those with
material dilution.

It’s different for growth vs. value: There does appear to be a penalty for growth companies that massively dilute their share
count compared to those who do not, but less between those with modest net buybacks vs. large ones. We would have
guessed that buybacks would be a good strategy for value stocks, as it can often be a meaningful source of EPS growth for
that cohort. However, there is virtually no subsequent performance differentiation among value stocks for big decreases or
no change to shares outstanding over a 12-month period, and only modest outperformance vs. large dilution. It is clear that
buybacksdrive subsequent performance more for growth than value stocks.

Read the full research note here.
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Important Disclosures

Disclaimer

This presentation is confidential and may not be reproduced or distributed without the express prior written permission of
Trivariate Research LP and its affiliates (collectively, “Trivariate”).

The information contained herein reflects the opinions and projections of Trivariate as the date of publication, which are subject
to change without notice at any time subsequent to the date of issue. Trivariate does not represent that any opinion or projection
expressed herein will be realized. All information provided is for informational and research purposes only and should not be
deemed as investment advice or a recommendation to purchase or sell any specific portfolio investment, security or other
asset. While the information presented herein is believed to be reliable, no representation or warranty is made concerning the
accuracy of any data or other information presented. Information obtained by Trivariate from third party sources in connection
with the preparation of this presentation has not been independently verified by Trivariate. Additional information regarding
Trivariate is available on request.

Any projections, forecasts, targets or other estimates presented herein constitute “forward-looking statements” that can be
potential,”
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could,” “would,” “predicts,
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identified by the use of forward-looking terminology such as “may,” “will,” “should,
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future,” “intends,
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“forecasted,” “continue,” “expects,” “anticipates, plans,” “believes,” “estimates,” or the negatives thereof or
other variations thereon or comparable terminology. Furthermore, any projections, targets, forecasts or other estimates in this
presentation are “forward-looking statements” and are based upon certain assumptions that may change. Due to various risks
and uncertainties, actual events or results or the actual performance of the funds may differ materially from those reflected
or contemplated in such forward-looking statements. Moreover, actual events are difficult to predict and often depend upon
factors that are beyond the control of the Trivariate. Nothing herein shall under any circumstances create an implication that the
information contained herein is correct as of any time after the earlier of the relevant date specified herein or the date of this
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presentation. In addition, unless the context otherwise requires, the words “include, including” and other words of
similar import are meant to be illustrative rather than restrictive. Forward-looking statements and discussions of the business
environment included herein (e.g., With respect to financial markets, business opportunities, demand, investment pipeline and
other conditions) are subject to the ongoing novel coronavirus outbreak (“COVID” or “COVID-19"). The full impact of COVID-19

is particularly uncertain and difficult to predict, therefore such forward-looking statements do not reflect its ultimate potential.

This shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund, product or account that
is or may in the future be advised or managed by, Trivariate or any of its affiliates.

All data sourced from S&P Global, Bloomberg, or our Trivariate estimates. All forward-looking-statements reflect the opinion of
Trivariate.
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