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The Power 5: Trivariate’s Best Research of 2024

As 2024 draws to a close, we take a moment to reflect on the key themes and insights that shaped the markets this year. At

Trivariate, our mission has always been to deliver differentiated insights that stand out, empowering our clients to navigate

the complexities of the U.S. equity market with clarity and precision. To that end, we’re excited to share our Top 5 Research

Reports of 2024—a curated selection of the ideas, analysis, and strategies that resonated most with our readers and defined

the year. Wishing you a prosperous and alpha-generating 2025 filled with success, growth, and happiness—Happy New Year!

1. THE HIGHER THE BETA THE LOWER THE ALPHA

Dec 11, 2024

At Trivariate, we've analyzed the beta dynamics of the top 2,000 U.S. equities to uncover anomalies and assess alpha potential

across beta deciles. Our findings reveal that mega-cap non-growth stocks have hit historically low betas, while sectors like

Semiconductors show unusually high and dispersed betas. Most notably, our research confirms a 25-year pattern: the higher

the beta, the lower the alpha—making beta a critical factor in navigating market returns.

Discover how beta impacts alpha, sector performance, and stock selection, and gain actionable insights for positioning your

portfolio.

Read our full research note here and watch the corresponding video here.

2. DO YOU WORRY ABOUT STOCKS AT 50X EARNINGS?

Oct 31, 2024

Costco’s (Ticker: COST) valuation has soared to an all-time high of 50x forward earnings, driven by optimism around margin

expansion and fee monetization. But what happens to stocks after they first reach such lofty multiples? Our research

examines historical data on companies that have crossed the 50x threshold, revealing consistent multiple contraction and

underperformance over time.

Explore our analysis to see why trimming positions six months after this “eclipse” might be a prudent strategy and view

examples of stocks currently in this rarefied valuation group.

Read our full research note here and watch the corresponding video here.

3. THE FIVE MOST IMPORTANT THINGS WE HAVE EVER RESEARCHED ON GROWTH
STOCKS

Aug 12, 2024
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What separates winning growth strategies from losing ones? Our research reveals the five most critical insights for growth

investors, including why high-quality, low-beta stocks consistently outperform and how lower forecasted revenue growth often

leads to better returns.

Discover actionable takeaways, performance trends, and stock ideas that can help you navigate today’s growth market with

clarity and confidence.

Read our full research note here and watch the corresponding video here.

4. WHAT CAN GO WRONG? ASSESSING THE CORRELATION OF RETURNS OF THE MAJOR
GROWTH THEMES

Oct 17, 2024

Are your portfolios aligned with the key themes expected to grow faster than GDP in the coming years? Our work dives into six

critical growth themes—ranging from AI Semiconductors to Electrification Industrials—and examines their revenue trajectories,

stock performance, and evolving correlations.

Learn how to optimize your exposure across these themes to balance risk and capitalize on future growth opportunities.

Read our full research note here and watch the corresponding video here.

5. DID YOU KNOW THIS ABOUT LARGE CAP VALUE INVESTING?

Sep 26, 2024

Curious about the future of mega- and large-cap value investing? This report dives into the shrinking universe of value names,

the macro dynamics impacting performance during rate cuts, and why valuations may not be as attractive as they seem.

Plus, discover the key signals for separating winners from losers and actionable long and short ideas to navigate this complex

landscape.

Read our full research note here and watch the corresponding video here.
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Important Disclosures

Analyst Certification

The analysts, Adam Parker, Maxwell Arnold, Chang Ge, Colin Cooney and Ryan McGovern, responsible for the preparation

of this research report certifies that: all the views expressed in this research report accurately reflect the research analyst's

personal views.

Disclaimer

This presentation is confidential and may not be reproduced or distributed without the express prior written permission of

Trivariate Research LP and its affiliates (collectively, “Trivariate”).

The information contained herein reflects the opinions and projections of Trivariate as the date of publication, which are subject

to change without notice at any time subsequent to the date of issue. Trivariate does not represent that any opinion or projection

expressed herein will be realized. All information provided is for informational and research purposes only and should not be

deemed as investment advice or a recommendation to purchase or sell any specific portfolio investment, security or other

asset. While the information presented herein is believed to be reliable, no representation or warranty is made concerning the

accuracy of any data or other information presented. Information obtained by Trivariate from third party sources in connection

with the preparation of this presentation has not been independently verified by Trivariate. Additional information regarding

Trivariate is available on request.

Any projections, forecasts, targets or other estimates presented herein constitute “forward-looking statements” that can be

identified by the use of forward-looking terminology such as “may,” “will,” “should,” “could,” “would,” “predicts,” “potential,”

“forecasted,” “continue,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates,” or the negatives thereof or

other variations thereon or comparable terminology. Furthermore, any projections, targets, forecasts or other estimates in this

presentation are “forward-looking statements” and are based upon certain assumptions that may change. Due to various risks

and uncertainties, actual events or results or the actual performance of the funds may differ materially from those reflected

or contemplated in such forward-looking statements. Moreover, actual events are difficult to predict and often depend upon

factors that are beyond the control of the Trivariate. Nothing herein shall under any circumstances create an implication that the

information contained herein is correct as of any time after the earlier of the relevant date specified herein or the date of this

presentation. In addition, unless the context otherwise requires, the words “include,” “includes,” “including” and other words of

similar import are meant to be illustrative rather than restrictive. Forward-looking statements and discussions of the business

environment included herein (e.g., With respect to financial markets, business opportunities, demand, investment pipeline and

other conditions) are subject to the ongoing novel coronavirus outbreak (“COVID” or “COVID-19”). The full impact of COVID-19

is particularly uncertain and difficult to predict, therefore such forward-looking statements do not reflect its ultimate potential.

This shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund, product or account that

is or may in the future be advised or managed by, Trivariate or any of its affiliates.

All data sourced from S&P Global, Bloomberg, or our Trivariate estimates. All forward-looking-statements reflect the opinion of

Trivariate.
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