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Level Set - Ten Questions with No Answers

Happy and Healthy New Year

As we write our 50th and last Level Set for 2024, we want to pause and wish all of you a Happy and Healthy Holiday Season

and a Prosperous New Year.

The late, great Bryon Wien, former US Equity Strategist at Morgan Stanley and later at Blackstone, annually published his list

of “Ten Surprises.” Honoring this tradition, we present our ten questions — with no answers for now. We will come back with

our best answers to these questions and more in our 2025 year-ahead outlook and Zoom presentation on Monday, January

6th at 11 am EST. Click here to register if you haven’t already done so.

1. How can the market be both extremely anticipatory of cycles that inflect years in the future but also be over-reactive to

short-term data points coming from earnings reports?

2. When in this interest rate cycle is it time to fight the Fed? And as an aside, why do so many investors both simultaneously

hang on every comment from the Fed but also think they are making mistakes?

3. Where is the market most wrong about the potential impact of the incoming administration’s policies on earnings?

4. Will cheap stocks outperform in 2025, or said differently, is there any market regime where the cheapest quintile is best?

5. Why do many investors lament the lack of breadth, when so far this year 71 stocks in the S&P500 are up 40% or more,

and 119 are up 30% or more?

6. Why do many allocators think short selling is dead when 77 stocks in the S&P500 are down 15% or more, in a market

that is up over 24%?

7. How big will the M&A and spin-off cycle be?

8. Can junk stocks outperform high-quality stocks in a down tape?

9. Is it possible that Healthcare will be the best-performing sector in 2025?

10. Why does it seem like whatever unfolds is the worst possible outcome for the majority of long-short equity funds?

See you in 2025.
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Important Disclosures

Analyst Certification

The analysts, Adam Parker, Maxwell Arnold, Chang Ge, Colin Cooney and Ryan McGovern, responsible for the preparation

of this research report certifies that: all the views expressed in this research report accurately reflect the research analyst's

personal views.

Disclaimer

This presentation is confidential and may not be reproduced or distributed without the express prior written permission of

Trivariate Research LP and its affiliates (collectively, “Trivariate”).

The information contained herein reflects the opinions and projections of Trivariate as the date of publication, which are subject

to change without notice at any time subsequent to the date of issue. Trivariate does not represent that any opinion or projection

expressed herein will be realized. All information provided is for informational and research purposes only and should not be

deemed as investment advice or a recommendation to purchase or sell any specific portfolio investment, security or other

asset. While the information presented herein is believed to be reliable, no representation or warranty is made concerning the

accuracy of any data or other information presented. Information obtained by Trivariate from third party sources in connection

with the preparation of this presentation has not been independently verified by Trivariate. Additional information regarding

Trivariate is available on request.

Any projections, forecasts, targets or other estimates presented herein constitute “forward-looking statements” that can be

identified by the use of forward-looking terminology such as “may,” “will,” “should,” “could,” “would,” “predicts,” “potential,”

“forecasted,” “continue,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” “estimates,” or the negatives thereof or

other variations thereon or comparable terminology. Furthermore, any projections, targets, forecasts or other estimates in this

presentation are “forward-looking statements” and are based upon certain assumptions that may change. Due to various risks

and uncertainties, actual events or results or the actual performance of the funds may differ materially from those reflected

or contemplated in such forward-looking statements. Moreover, actual events are difficult to predict and often depend upon

factors that are beyond the control of the Trivariate. Nothing herein shall under any circumstances create an implication that the

information contained herein is correct as of any time after the earlier of the relevant date specified herein or the date of this

presentation. In addition, unless the context otherwise requires, the words “include,” “includes,” “including” and other words of

similar import are meant to be illustrative rather than restrictive. Forward-looking statements and discussions of the business

environment included herein (e.g., With respect to financial markets, business opportunities, demand, investment pipeline and

other conditions) are subject to the ongoing novel coronavirus outbreak (“COVID” or “COVID-19”). The full impact of COVID-19

is particularly uncertain and difficult to predict, therefore such forward-looking statements do not reflect its ultimate potential.

This shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund, product or account that

is or may in the future be advised or managed by, Trivariate or any of its affiliates.

All data sourced from S&P Global, Bloomberg, or our Trivariate estimates. All forward-looking-statements reflect the opinion of

Trivariate.
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