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INVESTMENT CONCLUSIONS

Background: Earlier this year, we heard in several meetings investors say that they didn’t think that 

the market was trading on fundamentals.  Part of us believes the market IS trading on fundamentals –

and a distribution of outcomes that could happen a few years from now. Hence, we assessed the data 

coverage from analysts for each of the next five fiscal years and found about 1/3 of stocks in the top 

500 by market cap. have at least 3 analyst forecasts five years forward and about 80% have 3 -year 

forward estimates.  With this reasonable data coverage, we analyzed 5 -year forward revisions.

PEG is not a good metric: While some investors point at PEG ratios for security selection, we don’t 

see any difference in the efficacy of price -to - four -year - forward earnings and price -to -one -year -

forward earnings.  Neither work well .  In fact, cumulatively over the past 15 years, the most 

expensive quintile has outperformed the cheapest quintile.  

5 - Year Revenue revisions work great for stock selection: However, it does appear that revisions to 

4 - year - forward EPS and 5 - year - forward revenue , in particular, have worked very well of late .  

This means that perhaps the market IS trading on fundamentals – buying stocks with high revisions 

to 4 - and 5 -year forward estimates has generated solid excess return.

Valuation is more neutral than expensive 5 - years forward: While many investors have commented 

that the market appears expensive vs. history on price -to -forward earnings, the strong forecasted 

earnings growth has the price - to - five -year - forward earnings close to in - line with the ten -year average 

– as implied by the price -to -one -year - forward earnings.

Recent strong fundamentals: Today, the five -year forward EPS revisions are the highest they have 

been since the data has existed, indicating the market appreciation is at least partially correlated to 

an improved long -term fundamental outlook. Stocks with the biggest five -year forward revenue 

revisions of late include MU, DELL, CIEN, AMD, INTC and BE – among others (Slide 6). 
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We assessed the data coverage from analysts for each of the next five fiscal years and found about 1/3 of stocks in 

the top 500 by market cap. have at least 3 analyst forecasts five years forward (left), and about 80% have 3 -year 

forward estimates.  At the sector level, Healthcare and Comm. Services have the best 5 -year out coverage (right), 

Financials the lowest.

LOOKING AT LONG - TERM FORECASTS IS RELEVANT NOW

EXCLUSIVELY FOR CLIENTS OF TRIVARIATE RESEARCH, LP, ALL RIGHTS R ESERVED 3

Source: Trivariate ResearchSource: Trivariate Research

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Top 500 US Equities
Revenue Estimates

Average Coverage by Forecast Horizon and Sector
End -June, 1999 Through End -June, 2026

FY1 FY2 FY3 FY4 FY5

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Top 500 US Equities
Revenue Estimates 

Average Coverage by Forecast Horizon
End -June, 1999 Through End -June, 2026

FY1 FY2 FY3 FY4 FY5

1182_f28aa460-4a3d-4d74-a5de-e3b77ed65316.pdf



FUNDAMENTALS MATTER? CHANGES TO 5 - YEAR FORWARD REVENUE?

While some investors point to PEG ratios for security selection, we don’t see any difference in the efficacy of price - to -

four -year - forward earnings and price -to -one -year - forward earnings.  Neither work well.  In fact, cumulatively over the 

past 15 years, the most expensive quintile has outperformed the cheapest quintile.  However, it does appear that 

revisions to 4 year - forward EPS and 5 year - forward revenue , in particular, have  worked very well of late.  This means 

that perhaps the market IS trading on fundamentals – on revisions to 4 -  and 5 -year forward estimates and perceived 

changes to the longer -term future. 
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While many investors have commented that the market appears expensive vs. history on price -to - forward earnings, 

the strong forecasted earnings  growth has the price -to - five -year - forward earnings closer to in - line with the ten -year 

average (left).  Moreover, the recent five -year forward EPS revisions are the highest they have been since the data has 

existed (right), indicating the market appreciation is at least partially correlated to an improved long -term 

fundamental outlook. 

THE MARKET IS NOT EXPENSIVE ON 5 - YEAR VIEW
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5 - YEAR FORWARD REVENUE REVISIONS HAVE WORKED WELL

Zooming in on the efficacy of 3 -month revisions to 5 -year forward revenue, we can see that in the last 2.5 years, those 

stocks with upward “out year” revenue revisions have strongly outperformed those stocks with downward revisions – 

by a cumulative 61% (left).  Stocks with the biggest five -year forward revenue revisions of late include MU, DELL, 

CIEN, AMD, INTC and BE – among others (right).  Given these stocks have all performed well this year -  there does 

appear to be some alignment of price action and fundamentals. 
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T500 Stocks with Largest 3 -Month Revision of 5 -Year Forecasted Revenue
As of July 10th, 2026

Date Company Sector
Market Cap. 

($Bn)
Revision

YTD 
Return

RVMD Revolution Medicines Health Care 39.7 77.1% 134.6%

CRDO Credo Technology Group Information Technology 48.1 67.4% 79.2%

MU Micron Technology, Inc. Information Technology 1106 58.5% 243.3%

DELL Dell Technologies Inc. Information Technology 281.1 55.0% 248.2%

CIEN Ciena Corporation Information Technology 65.2 35.9% 97.0%

MELI MercadoLibre, Inc. Consumer Discretionary 93.9 35.0% (8.0%)

MRVL Marvell Technology, Inc. Information Technology 206.3 32.4% 177.9%

INTC Intel Corporation Information Technology 552.1 28.3% 197.7%

NVT nVent Electric plc Industrials 26.0 28.2% 58.1%

BE Bloom Energy Industrials 69.6 28.0% 181.5%

AMD Advanced Micro Devices Information Technology 909.7 27.7% 160.5%

FCX Freeport -McMoRan Inc. Materials 88.4 26.8% 21.7%

HPE Hewlett Packard Information Technology 64.3 26.0% 103.9%

CPNG Coupang, Inc. Consumer Discretionary 33.7 24.4% (20.3%)

VRT Vertiv Holdings Co Industrials 122.5 23.4% 96.9%
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DISCLOSURES

Disclaimer  

This  presentation  is  confidential  and  may  not  be  reproduced  or  distributed  without  the  express  prior  written  permission  of  T rivariate  Research  LP  and  its  affiliates  (collectively,  “T rivariate ”) .

The  information  contained  herein  reflects  the  opinions  and  projections  of  T rivariate  as  of  the  date  of  publication,  which  are  subject  to  change  without  notice  at  any  time  subsequent  to  the  date  of  issue . 

Trivariate  does  not  represent  that  any  opinion  or  projection  expressed  herein  will  be  realized .  All  information  provided  is  for  informational  and  research  purposes  only  and  should  not  be  deemed  as  

investment  advice  or  a  recommendation  to  purchase  or  sell  any  specific  portfolio  investment,  security  or  other  asset . While  the  information  presented  herein  is  believed  to  be  reliable,  no  representation  or  

warranty  is  made  concerning  the  accuracy  of  any  data  or  other  information  presented .  Information  obtained  by  T rivariate  from  third  party  sources  in  connection  with  the  preparation  of  this  presentation  

has  not  been  independently  verified  by  T rivariate . Additional  information  regarding  T rivariate  is  available  on  request .    

Any  projections,  forecasts,  targets  or  other  estimates  presented  herein  constitute  “forward - looking  statements”  that  can  be  identified  by  the  use  of  forward - looking  terminology  such  as  “may,”  “will,”  

“should,”  “could,”  “would,”  “predicts,”  “potential,”  “forecasted,”  “continue,”  “expects,”   “anticipates,”  “future,”  “intends,”  “plans,”  “believes,”  “estimates,”  or  the  negatives  thereof  or  other  variations  

thereon  or  comparable  terminology . Furthermore,  any  projections,  targets,  forecasts  or  other  estimates  in  this  presentation  are  “forward - looking  statements”  and  are  based  upon  certain  assumptions  that  

may  change . Due  to  various  risks  and  uncertainties,  actual  events  or  results  or  the  actual  performance  of  the  funds  may  differ  materially  from  those  reflected  or  contemplated  in  such  forward - looking  

statements . Moreover,  actual  events  are  difficult  to  predict  and  often  depend  upon  factors  that  are  beyond  the  control  of  the  T rivariate . Nothing  herein  shall  under  any  circumstances  create  an  implication  

that  the  information  contained  herein  is  correct  as  of  any  time  after  the  earlier  of  the  relevant  date  specified  herein  or  the  date  of  this  presentation . In  addition,  unless  the  context  otherwise  requires,  the  

words  “include,”  “includes,”  “including”  and  other  words  of  similar  import  are  meant  to  be  illustrative  rather  than  restrictive . Forward - looking  statements  and  discussions  of  the  business  environment  

included  herein  (e .g ., With  respect  to  financial  markets,  business  opportunities,  demand,  investment  pipeline  and  other  conditions)  are  subject  to  the  ongoing  novel  coronavirus  outbreak  (“ COVID ”  or  

“COVID - 19 ”) . The  full  impact  of  COVID - 19  is  particularly  uncertain  and  difficult  to  predict,  therefore  such  forward - looking  statements  do  not  reflect  its  ultimate  potential .  

This  shall  not  constitute  an  offer  to  sell  or  the  solicitation  of  an  offer  to  buy  any  interests  in  any  fund,  product  or  account  that  is  or  may  in  the  future  be  advised  or  managed  by,  T rivariate  or  any  of  its  

affiliates . 

All  data  sourced  from  S&P  Global,  Bloomberg,  or  our  Trivariate  estimates .  All  forward - looking - statements  reflect  the  opinion  of  Trivariate .  
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